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On July 31 in Rio de Janeiro, Carlos Tavares de Oliveira, foreign trade adviser for the National
Trade Confederation (CNC), told reporters that the disorganized growth in Argentine-Brazilian
trade could damage the future of Mercosur. In order to prevent failure of the common market
arrangement, he said, such as occurred in the cases of the ALALC and ALADI, the two governments
must seek to stabilize bilateral trade. Tavares proposed revising the calendar for implementation of
the customs union. According to Tavares, the Brazilian trade surplus is the result of the Argentine
government's "suicidal policy" of promoting imports and discouraging exports. Brazil's trade
surplus with Argentina, projected at around US$1 billion this year, has already prompted several
Argentine business leaders to demand the imposition of tariffs on Brazilian products. Tavares
said such demands are logical since many Argentine companies have been forced into laying off
workers and production cutbacks, and others are on the verge of bankruptcy. At a meeting with
Sao Paulo business executives, Claudio Sebastiani, president of the Buenos Aires Province Industry
Association (Asociacion de Industria de la Provincia de Buenos Aires), criticized the government's
"rigid dollarization program." Peso-dollar parity, he said, serves to promote imports, even of
traditional Argentine export products, such as such as beef and dairy products. In contrast, the
exchange rate of the Brazilian cruzeiro is continually fluctuating. Rigidity in Argentina and flexibility
on the Brazilian side, according to Sebastiani, facilitates Brazilian imports. The Argentine market
has been targeted by Brazil's leather goods, footwear, furniture, and automotive industries. In the
first half of 1992, Argentine imported US$154.5 million worth of automotives products from Brazil, a
94.12% increase compared to January-June 1991. Last year the two governments approved "Protocol
21," or the elimination of tariffs on automotive industry products. In 1991, Brazilian carmakers and
auto part manufacturers exported US$270 million worth of goods to Argentina. Sebastiani does
not support application of tariffs on Brazilian goods. Instead, he wants the two governments to
coordinate macroeconomic policies, and particularly exchange rate policy. (Source: Agence FrancePresse, 07/31/92)
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